Appendi x 4. Re-specifying the French and Swedi sh nodel s

In this appendix | report the effects of changing the specification
of the French and Swedi sh nodels in ways that nmeke sense given the
structures of their econonies

France

In the French case, | separate wine fromthe rest of the non-grain
sector. |In experinents where land is sector-specific, | allow for three
types of land: land in pasture, land in tillage, and |land in vineyards. |
i npose the sane three shocks on this nodel as in the text of the paper
The results are given in Appendix Table 4.1. As can be seen by conparing
this table with Tables 7 and 8 in the text, re-specifying the nodel in this
way nmakes al nost no difference to the results.

Sweden

In the Swedi sh case, | adopt a nore conplicated specification, as in
O Rourke and WIlianmson (1995a). That is, | separate fishing and forestry
fromthe rest of the non-grain sector, and allow | abour to be inperfectly
nmobi | e between agriculture, industry and services, and fishing and
forestry. Second, manufacturing is divided into 2 sectors: export oriented
sectors such as wood products and m ni ng, and hone-nmarket oriented sectors
such as clothing and textiles.

The results of inposing the price shocks on this revised nodel are
given in Appendi x Table 4.2. The decline in the price of grain produces
| arger declines in agricultural enploynent, as workers who nove to forestry
are now counted as |leaving agriculture, rather than nmoving within
agriculture. This is only an accounting difference, rather than a
substantive difference in results. The key inconme distribution results of
the paper are only very slightly affected by the change in node
speci fication.



Appendi x _Table 4.1. Alternative French results

(percent age changes)

Sector-specific | and IMobile Iand

GBP FP TAR GBP FP TAR
P 3.7 4.7 1.3 11.9 15.7 4.4
lc -44.8 |-57.2  }19.3 }4s.0 -61.0 |-20.4
hc 24.8 32.2 10. 3 19. 4 24.6 8.3
W 9.0 11. 4 3.7 17.1 22.7 6.4
v 3.7 4.5 1.5 3.0 3.4 1.2
S -1.3 -1.6 0.0 L 1.4 -1.7 0.0
fa -5.0 -6.0 2.4 - 4.5 -5.3 -2.2
A 4.1 -4.9 2.0 |37 -4.3 -1.8
K 5.6 7.3 2.4 6.9 9.0 2.8
R L 4.2 -4.7 -2.3
R -10.2 12,1 |50
kP 9.7 12.7 3.6
Rw 9.7 12.6 3.9
LA -5.5 -6.8 2.6 L 5.1 -6. 1 -2.4

Note: ‘Sector-specific’ experinents assune |and specific to either pasture
or tillage; ‘nobile experinments assune | and nobile between al

agricultural sectors. The ‘GBP’ scenario inposes a 28.9% decline in the
price of grain; the ‘FP scenario inposes a 33.7% decline in the price of
grain, while the ‘TAR scenario inposes a 33.7% decline in the world price
of grain, and a 26.5%tariff on grain inports. P, G NG W M S: outputs
in pasture, grains, non-grains, wne, manufacturing and services. WA WA,
K, RR, RT, RP, RW real returns to agricultural and non-agricultural |abour,
capital, land, and land in tillage, pasture and wine. LA: agricultura

enpl oynment .

Source: see text.



Appendi x _Table 4.2. Alternative Swedish results

(percent age changes)

Sect or-specific |and Mobi I e | and

GBP Swp TAR GBP swp TAR
P 2.6 2.3 1.2 6.0 5.3 2.8
G -21.0 J-19.3 J13.1 J-22.3 [20.3 [-13.3
hc 5.1 4.6 2.9 4.9 4.4 2.6
Fr 8. 4 7.8 5. 7 8.5 7.9 5.5
EX 25. 4 23.7 17.2 26.7 24.7 17.3
I 8.5 7.7 4. 6 8.0 7.2 4.0
S 0.9 0.8 0.5 1.0 0.9 0.6
a -1.7 -1.6 -1.3 -0.8 -0.8 -0.8
fana 1.0 0.9 0.3 2.0 1.7 0.8
MeE 1.0 0.9 0.4 2.0 1.7 0.9
K 5.2 4.6 2.5 5.5 4.8 2.4
R -15.7  |-14.4 |10.1
R -22.2  |-20.5 |14.4
P 7.9 6.9 3.3
LA -17.3 |-15.9 1112|175 J16.0 | 108

Note: ‘ Sector-specific’ experinents assune |and specific to either pasture
or tillage; ‘nobile experinments assune | and nobile between al

agricultural sectors. The ‘GBP scenario inposes a 28.9% decline in the
price of grain, while the *SW’ scenario inposes a 26.8% decline in the
price of grain, and the ‘' TAR scenario inposes a 26.8%decline in the world
price of grain, and a 22.4%tariff on grain inmports. P, G NG FF, EX H,
S: outputs in pasture, grains, non-grains, fishing and forestry, export-
oriented and hone-market-oriented manufacturing, and services. WA WA,
WFF, K, R, RT, RP: real returns to agricultural, non-agricultural and
forestry | abour, capital, land, and land in tillage and pasture. LA:
agricul tural enployment.

Source: see text.



